WHY IT WAS IN WALNUT'S BEST
INTEREST TO SETTLE THE LAWSUIT

_October 2009

Dear Walnut Resident; -

The City Council would like to take this opportunity to provide this update related to the proposed
Stadium & Entertainment Complex Project in the City of industry. On September 22, 2009, the Walnut City
Council authorized a settlement with the City of industry and Majestic Realty by a 3-1 vote with Mayor Mary Su
and Council members Tony Cartagena and Nancy Tragarz in support, Council member Joaguin Lim opposed
and Mayor Pro-Tem Tom King unable to participate due to a nearby family residence. On September 24,
2009, the Industry City Council also approved the settlement that ends the City of Walnut's lawsuit filed on
March 24, 2009 challenging the sufficiency of the project’s Supplemental Environmental Impact Report (SEIR).

The ultimate passage of Assembly Bill AB X3 81 (Hall), signed by Governor Schwarzenegger on
October 22, 2009, to exempt the proposed project from the California Environmental Quaiity Act, the City of
Industry General Plan and retroactively eliminate the pending lawsuits, would have left Walnut unprotected.
The City Council needed to take a pro-active role in protecting the quality of life for Walnut and obtain as much
protection and mitigation as possible to ensure the long-term quality of life within the City. If built, the project
will be a far better one than the one that was originally approved. With the help of Former Attorney General
John Van de Kamp serving as mediator, Majestic Realty and the City of Industry agreed to the settlement
summarized on the reverse side.

There have been questions in the community about a comparison to the Diamond Bar Settlement
Agreement. We believe that it is not possible to make a direct numeric or monetary comparison between the
two Agreements as each community will be impacted differently from the project. Diamond Bar is immediately
surrounded on three sides of the project site, while Walnut is approximately a mile away across Valley
Boufevard. Based on the projected trip distribution information contained in the SEIR traffic analysis,
approximately 85% of the traffic would go through Diamond Bar, while 15% through Walnut. The number of
impacted intersections are different between the cities. The population of Diamond Bar is approximately twice
that of Walnut. Diamond Bar settled first and Former Attorney General Van de Kamp used that Agreement as
a basis to work from. Up to this point, Majestic and the City of Industry had not offered Walnut anything.

The City Council remains committed to safeguard the health, saféty and general welfare of the
community. We look forward to your continued support in our efforts. As always, City Hall staff is available at
(909) 595-7543 to answer any questions that you may have. A full copy of the Agreement is available on our
web site at www.ci.walnut.ca.us.



Summary of Key Provisions in Agreement

TRAFFIC MITIGATION

¥ §9 Milion for additional fraffic and safety related improvements with flexibility for Walnut to
choose how best to protect the community.

M Industry/Majestic to pay 100% of intersection improvements @ Valley Blvd./Fairway/Camino de
Teodoro.

M Industry/Majestic to pay their fair-share of any improvements to intersections along Grand
Avenue.

&  industry to take actions on event~da§/§ to preveht cut-through traffic in Wainut neighborhoods.

M City of Walnut fo actively participate in the Transportation Planning Working Group, along with
other governmental agencies, o address and evaluate event-day traffic operations.

M Industry to form an Advisory Committee to the Transportation Planning Working Group which is
to include at least three Walnut residents and three Walnut business owners.

COMMUNITY FUND

M Walnut to receive between $350,000 and $500,000 annually, depending on the number of
events at the stadium, which may be used at the City's sole discretion for community programs
and operations.

M All of Walnut's attorney and consultant costs are to be reimbursed up to $725,000, whether or
not the project moves forward.

PUBLIC SAFETY

M Open access lanes are o be provided on Grand Avenue between Valley Blvd. and the 57/60
Freeway during stadium events,

M City of Walnut to actively participate in the Public Safety Working Group, along with other
governmental agencies, to address safety related concerns at the stadium and surrounding
communities, including Wainut.

M Industry to form an Advisory Committee to the Public Safety Working Group which is to include
at least three Walnut residents and three Walnut business owners.

M Industry to continue to work with Los Angeles County Fire to provide a new Fire Station in the
vicinity of the stadium along Grand Avenue.

M Industry and Walnut will confinue to work with Metrolink to provide service fo the site on stadium
eveni-days.

NOISE

B Amplified noise from stadium must satisfy Walnut Noise Standards at the closest residence.
Monitoring and enforcements provisions are included to ensure compliance.

M A “No-Fly” zone will be designated around the stadium for general aviation aircraft (except
blimps, media, emergency services).
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